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Company Name: CenturyTel of Montana, Inc.

General Information

SCHEDULE 1

Year: 2008

1 Legal Name of Respondent:
2 Name Under Which Respondent Does Business:
3 Date of Incorporation:

4 Address to send Correspondence Concerning Report:

5 Person Responsible for This Report:

5a.  Telephone Number;

CenturyTel of Montana, Inc.
CenturyTel of Montana, Iuc.
Qctober 23, 1946

P. 0. Box 4065
Monroe, La. 71211-4065

Ted M. Hankins
Director of Economic Analysis
(318) 388-9416

Control Over Respondent

P. Q0. Box 4065, Monroe, La. 71211-4065.

1c. Percent QOwnership: ~ 99%.

1 If direct control over the respondent was held by another entity at the end of year provide the following:
1a. Name and address of the controlling organization: or person:  Pacific Corp. Holding, Inc. owned 100% of the
voting securities of Pacific Telecom, Inc. until 12/1/37 when these securities were soid to CenturyTel, Inc,

1b. Means by which control was held:  Ownership of voting securities.

Board of Directors

Name of Director

;126 and Address (City, State) Fees Paid During Year
{a) {b)

1 Glen F. Post, III Chairman & CEO Nong

P Stacey 'W. Goff Senior V.P., General Counsel, & Assistant Secretary None

3 R. Stewart Ewing, Jr. Executive V.P. and CFO None

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18 Chairman of the Board: Glen F. Post, Iff

19

20
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Company Name: CenturyTel of Montana, Inc. SCHEDULE 1
General Information Year: 2008
1 Legal Name of Respondent: CenturyTel of Montana, Inc.
2 Name Under Which Respondent Does Business: CenturyTel of Montana, Inc.
3 Date of Incorporation: October 23, 1946
4 Address to send Correspondence Concerning Report: P. O. Box 4065
Monroe, La. 71211-4065
5 Person: Responsible for This Report: Ted M. Hanking
Director of Economic Analysis
5a. Telephone Number: (318) 388-94106
Control Over Respondent
1 If direct control over the respondent was held by another entity at the end of year provide the following:
ia. Name and address of the controlling organization or person: Pacific Corp. Holding, Inc. owned 100% of the
voting securities of Pacific Telecom, Inc. until 12/1/87 when these securities were sold to CenturyTel, Inc,
P. O. Box 4065, Monroe, La. 71211-4065.
Ih. Means by which control was held: Owmership of voting securities.
lc. Percent Ownership:  99%.
Board of Directors
Line Name of Dl%’CCtOI' Fees Paid During Year
No. and Address (City, State)
(@ ()
1 Glen F. Post, II1 Chairman & CEO None
2 Stacey W. Goff Senior V.P., General Counsel, & Assistant Secretary None
3 R. Stewart Ewing, Jr. Executive V.P. and CFQ None
4
5
)
7
8
9
10
11
12
13
14
15
16
17
18 | Chairman of the Board:  Glen F. Post, III
19
20
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Company Name:

CenturyTel of Montana, Inc.

SCHEDULE 2

Officers Year: 2008
Line Title Department Over Which Name and Address of Person
of Officer Jurisdiction is Exercised Holding Office at Year End
No.
(@) ) (c)

1 |Chaitman & C.E.O. Company Wide Glen F. Post, IT1

2 |President & C.0.0. " Karen A. Puckett

3 |Executive V. P. & CF.O. " R. Stewart Ewing, Jr.

4 |Senior Vice President " David D. Cole

5 |Senior Vice President " Michael E. Maslowski

6 |Senior V.P., General Council, " Stacey W. Goff

7 | & Assistant Secretary "

8 Vice President & Controller " Neil A. Sweasy

9 [Vice President & Treasurer " G. Clay Bailey

10 |Vice President . Tim Walden

11 |Vice President " Ivan Hughes

- 12 |Vice President " Jeff Glover

13 |Secretary " Kay Buchart

14 |Regton Vice President Mid-West Region Duane Ring

15 |General Manager CenturyTel of Montana, Inc. Jeremy Ferkin

16

17

18 All officers are based in Monroe, La.,

19 except Duane Ring who is based m

20 LaCrosse, Wisconsin and Jeremy Ferkin,

21 who is based in Kalispell, Montana.

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

33

39

40

41

42

43

44

45
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Company Name:

CenturyTel of Montana, Inc.

SCHEDULE 3

Page 1 of 2
Total Company Balance Sheet Year: 2008
Li Acct. This Last
ine D
No. No. Description Year Year
(a) (b) () (@
1 CURRENT ASSETS:
2 1120 { Cash and Equivalents 4,774,336 17,167,647
3 1180 | Telecommunications Accounts Receivable - Net 4,078,438 3,388,501
4 1190 | Other Accounts Receivable - Net 1,505,324 2,000,933
5 1200 | Notes Receivable - Net
6 1210 | Interest and Dividends Receivable
7 1220 | Materials and Supplics 14,244 15,682
g | *| 1280 | Prepayments 193,970 80,102
9 |~ 1290 | Prepad Rents
10 { ~| 1300 | Prepaid Taxes
i1 | ~| 1310} Prepaid Insurance
12 | ~1 1320 | Prepaid Directory Expenses
13 | ~1 1330 Other Prepayments 193,970 80,102
14 1350 § Other Current Assets
15 Total Current Assets 10,566,312 22,652,865
16 NONCURRENT ASSETS:
17 1401 | Investments in Affiliated Companies
18 1402 | Tnvestments in Nonaffiliated Companies
19 1406 | Nonregulated Investments 822,036 1,214,531
20 1407 | Unamortized Debt Issuance Expense
21 1408 | Sinking Funds
22 1410 | Other Noncurrent Assets
23 1438 | Deferred Maintenance and Retirements
24 1439 | Deferred Charges 37,046 94,573
25 1500 | Cther Jurisdictional Assets - Net
26 Total Noncurrent Assets 859,082 1,309,104
27 PROPERTY, PLANT, & EQUIPMENT:
28 2001 | Telecommunications Plant in Service 165,448,874 162,599,038
29 2002 | Property Held for Future Telecommunications Use
30 2003 | Plant Under Construction - Short Term 1,879,101 1,834,857
31 2004 | Plant Under Construction - Long Tenm
32 2005 | Telecommunications Plant Adjustment
33 2006 | Nemoperating Plant 2,582 2,582
34 2007 | Goodwill
35 3100 | Accurmulated Depreciation (110,607,709) (104,477,310)
36 3200 | Accumnlated Depreciation - Held for Future Use
37 3300 | Accumnulated Depreciation - Nonoperating
38 3400 | Accumnlated Amortization
39 Net Property, Plant, & Equipment 56,722,848 59,959,267
40 TOTAL ASSETS 68,148,242 83,921,236

~ Subaccount of account marked with a *.
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Company Name: CenturyTel of Montana, Inc.

SCHEDULE 3

Page 2 of 2
Total Company Balance Sheet Year: 2008
. Acct. This Last
Line .
No. No. Descrption Year Year
(a) (b) (c) (d
11 CURRENT LIABILITIES:
42 4010 | Accounts Payable 454,213 523,476
43 4020 | Notes Payable
44 4030 | Advance Billing and Payments 809,135 842,182
45 4040 | Castomer Deposits 45,090 61,562
46 4050 { Cumrent Maturities - Long Term Debt
47 4060 | Cumrent Maturities - Capital Leases
48 4070 | Income Taxes - Accrued
49 4080 | Other Taxes - Accrued 2,375,958 2,378,807
50 4100 | Net Current Deferred Operating Income Taxes
51 4110 | Net Current Deferred Nonoperating Income Taxes
32 4120 | Other Accrued Liabilities 590,563 563,436
53 4130 | Other Current Liabilities
534 | Total Carrent Liabilities 4,274,939 4,374,463
55 LONG-TERM DEBT: '
56 4210 | Funded Debt
57 4220 | Premium on Long-Term Debt
58 4230 | Discount on Long-Term Debt
59 4240 | Reacquired Debt
60 4250 | Obligations Under Capital leases
61 4260 | Advances From Affiliated Companies
62 4270 | Other Long-Term Debt
63 Total Long-Term Debt _
64 OTHER LIABILITIES AND DEFERRED CREDITS:
65 4310 | Other Long-Term Liabilities
66 4320 | Unamort. Oper. Invest. Tax Credits - Net
67 4330 | Unamort. Nonoper. Invest. Tax Credits - Net
68 4340 | Net Noncurrent Deferred Oper. Income Taxes 9,332,173 9,434,719
69 4350 | Net Noncarrent Deferred Nonoper. Income Taxes
70 4360 | Other Deferred Credits 5,808,028 6,649,283 |
71 4370 | Other Jurisdictional Liab. and Def. Credits
72 Total Other Liabilities and Deferred Credits 15,140,201 16,084,002
73 STOCKHOLDERS' EQUITY:
74 4510 | Capital Stock 6,680,000 6,680,000
75 4520 | Additional Paid-In Capital 141,016 141,016
76 4530 | Treasury Stock (130,500) (130,500)
77 4540 | Other Capital
78 4550 | Retained Earnings 42,042,566 56,772,255
79 { 'Fotal Stockholders' Equity 48,733,082 63,462,771
80 TOTAL LIAB. AND STOCKHOLDERS' EQUITY 68,148,242 83,921,236
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Company Name: CenturyTel of Montana, Inc. SCHEDULE 4
Total Company Income Statement Year: 2008
. Acct. This Last
Line .
No. No. Description Year Year
{a) ®) {c) (d)
1 REVENUES:
2 5000 | Basic Local Service Revenues 18,373,821 19,541,140
3 5080 | Network Access Revenues (1) 19,703,650 21,799,232
4 *| 5100 | Long Distance Message Revenue 197,872 207,345
5 | ~| 5110 { Unidirectional Long Distance Revenue
G A1 5120 Long Distance Private Network Revenue 197,873 207,368
7 | ~| 5160 { Other Long Distance Revenue (1) (23)
8 | ~| 5169 | Other Long Distance Revenue Settlemenis
9 *| 5200 | Miscellaneons Revenue 7,336,519 6,095,933
10 { ~| 5230 Directory Revenue 4,201,728 3,860,802
11§ ~| 5240 Rent Revenue 156,297 108,621
12 § ~| 5250 | Corporate Operations Revenue
13 § ~| 5260 Miscellaneous Revenue 2) 2,182,906 1,329,242
14 | ~| 5270 Carrier Billing and Collection Revenne 795,588 797268 |
15 | ~| 5280 | Nonregulated Revenue '
16 5300 | Uncollectible Revenue 349,128 103,354
17 Total Revenues (L.2+L.3+L.4+L.9-1.16) 45,262,734 47,540,296
18 OPERATING EXPENSES:
19 6110 | Network Support Expense 70,672 67,557
20 6120 | General Support Expense 734,785 825,315
21 6210 | Central Office Switching Expense 1,703,886 1,841,803
22 6220 | Operator Systems Expense
23 6230 | Central Office Transmission Expense 868,846 | 699,552
24 6310 | Information Origination/Termination Expense 0 113
| 25 6410 | Cable and Wire Facilities Expense 4,731,747 4,858,724
26 | ~} 6431 | Aerial Wire Expense
27 | M| 6441 Conduit Systems Expense
28 6310 | Other Property, Plant & Equipment Expense {32,782) (14,495)
29 6530 | Network Operations Expense 1,976,717 1,935,911
30 6540 | Access Expense 1,489,356 1,502,817
31 6560 | Depreciation and Amortization Expense 8,022,734 7,746,796
32 6610 | Marketing 1,565,303 1,359,221
33 6620 | Services 3,004,465 3,264,342
34 6710 | Execative and Planning 769,113 730,987
35 6720 | General and Administrative 2,938,601 3,235,635
36 6790 | Provision for Uncollectible Notes Recelvable
37 Total Operating Expenses (Sum L.19 to L.36-L.26-L.27) 27,843,443 28,054,278
38 7100 | Other Operating Income and Expense 489 517
39 7200 | Operating Taxes 8,435,393 9,480,812
40 Net Operating Income  (L..17-L.37+L.38-L.3%9) 8,984,387 10,005,723
41 7300 | Nonoperating Income and Expense 506,534 1,096,324
42 7400 | Nonoperating Taxes
43 7500 | Interest and Related Ttems 3,321 36,595
44 7600 | Extraordmary Items
45 7910 | Effects of Juris. Ratemaking Dnff. - Net
46 7990 | Nonregulated Net Income (786,473) (705,487)
47 NET INCOME (L.40+1..41-1..42-1..43-L.44+1.45-L.46) 10,274,073 11,770,939
~ Subaccount of the account marked with a *.
(1) Includes Interstate Prior Period Adjustments of ($19,601) m 2008 and $1,900,095 in 2007
Includes Intrastate Prior Period Adjustments of ($5,305) in 2008 and $251,562 in 2007
(2) Tncludes MisceHaneous Prior Period Adjustments of $127,304 in 2008 and $100,549 in 2007 PAGES




Company Name: CenturyTel of Montana, Inc. SCHEDULE 5
Montana Total State Income Statement Year: 2008
Line Acct. N/A - SEE SCHEDULE 4 This Last
No. No. Description Year Year
@ ®) (© @
1 REVENUES:
2 5000 | Basic Local Service Revenues
3 5080 | Network Access Revenues
4 | *} 5100 | Long Distance Message Revenue
5 | | 5110 | Unidirectiontal Long Distance Revenue
6 | ~| 5120 | Long Distance Private Network Revenne
7 | ~] 5160 Other Long Distance Revenme
g | ~| 5169 | Other Long Distance Revenue Settlements
9 | *| 5200 | Miscellaneous Revenue
106 | ~| 5230 Directory Revenne
11 ] ~| 5240 Rent Revenue
12 | ~| 5250 § Corporate Operations Revenue
13 { ~1 5260 | Miscellaneous Revenue
14 § ~| 5270 } Carrier Billing and Collection Revenue
15 | ~] 5280 Nonregulated Revenue
16 5300 { Uncollectible Revenne
17 Total Revenunes (L.2+L.3+L.4+1.9-1..16)
18 OPERATING EXPENSES:
19 6110 | Network Support Expense
20 6120 | General Support Expense
21 6210 | Central Office Switching Expense
22 6220 | Operator Systems Expense
23 6230 | Central Office Transmission Expense
24 6310 | Information Origination/Termination Expense
25 6410 | Cable and Wire Facilities Expense
26 | ~| 6431 Acrial Wire Expense
27 | ~| 6441 Conduit Systems Expense
28 6510 | Other Property, Plant & Equipment Expense
29 6530 | Network Operations Expense
30 6540 | Access Expense
31 6560 | Depreciation and Amortization Expense
32 6610 | Marketing
33 6620 | Services
34 6710 | Executive and Planning
35 6720 | General and Administrative
36 6790 | Provision for Uncollectible Notes Receivable
37 Total Operating Expenses {Sum 1..19 to L.36-1..26-L.27)
38 7100 | Other Operating Income and Expense
39 7200 | Operating Taxes
40 Net Operating Income  (L.17-L.37+L.38-L.39)

~ Subaccount of the account marked with a *.
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Company Name:

CenturyTel of Montana, Inc.

SCHEDULE 6

Montana Intrastate Income Statement Year: 2008
Line Acct. This Last
No No. Description Year Year
' (a) ) (© (d)

1 REVENUES:

2 5000 | Basic Local Service Revenues 18,373,821 19,541,140
3 5080 | Network Access Revenues 3,883,733 4,432,516
4 | #| 5100 | Long Distance Message Revenue 197,872 207,378
5 | ~| 5110 | Umdirectronal Long Distance Revenue

6 | ~| 5120 | Long Distance Private Network Revenue 197,873 207,368
7 | ~| 5160 | Other Long Distance Revenue (1) i0
8 | ~| 5169 | Other Long Distance Revenue Settlements

9 | *{ 5200 | Miscellaneous Revenue 6,613,202 5,393,649
10 | ~) 5230 Directory Revenue 4,201,728 3,860,802
11 | ~f 5240 Rent Revenue 106,014 74,448
12 | ~} 5250 | Corporate Operations Revenue

13 | ~| 5260 Miscellaneous Revenue 2,117,470 1,259,089
14 | ~| 5270 Carrier Billing and Collection Revenne 187.950 199,310
15 | ~| 5280 Nonregulated Revenue

16 5300 | Uncollectible Revenue 349,128 103,354

L 17 Total Revenues (L.2+L.3+L.4+L.9-1L.16) 28,719,500 29,471,329

18 IOPERATING EXPENSES: (1)

19 6110 | Network Support Expense 48,352 46,223
20 6120 | General Support Expense 502,721 564,687
21 6210 | Central Office Switching Expense 1,029,937 1,109,473
22 6220 { Operator Systems Expense
23 6230 | Central Officc Transmission Expense 545,016 435,926
24 6310 | Imformation Origination/Termination Expense
25 | *| 6410 | Cable and Wire Facilities Expense 3,438,403 3,550,391
26 | ~| 6431 Aerial Wire Expense
27 | ~| 6441 Conduit Systems Expense
28 6510 | Other Property, Plant & Equipment Expense (22,429) (9,918)
29 6330 | Network Operations Expense 1,348,895 1,321,042
30 6540 | Access Expense 505,304 494,213
31 6560 | Depreciation and Amortization Expense 4957773 4,978,811
32 6610 | Marketing 1,193,541 1,036,405
33 6620 | Services 2,408,358 2,613,506
34 6710 | Executive and Planning 557,140 532,656
35 6720 | General and Administrative 2,095,948 2,319,175
36 6790 | Provision for Uncollectible Notes Receivable

37 Toial Operating Expenses {Sum L.19 to 1..36-L.26-L.27) 18,608,959 18,992,590
38 7100 | Other Operating Income and Expense ' '

39 7200 | Operating Taxes 5,673,505 6,340,780
40 Net Operating Income (L.17-L.37+L.38-L.39) 4,437 036 4,137,959

~ Subaccount of the account marked with a *.

(1) Infrastate expenses inchude a portion of LNP expense. In any futnre ratemaking process, the LNP
expenses will be removed to determine expenses solely on an intrastate basis. LNP mvestment and

expenses are being recovered through a charge to the enduser as approved by the FCC.
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Company Name: CenturyFel of Montana, Inc. SCHEDULE 7
Montana Intrastate Regulated Income Statement Year: 2008
Li Acct. This Last
ine ..
No. No. Description Year Year
(a) (b) (c) (d)
1 REVENUES:
2 5000 | Basic Local Service Revenues 17,688,447 18,805,325
3 5080 | Network Access Revemies 3,526,738 4,118,350
4 1 *{ 5100 | Long Distance Message Revenue 178,972 187,200
5 5110 | Unidirectional Long Distance Revenue
6 | ~{ 5120 Long Distance Private Network Revenue 178,973 187,223
7 | ~1 5160 | Other Long Distance Revemie (1) (23)
8 | ~| 5169 Other Long Distance Revenue Setilements
9 | *| 5200 | Miscellaneons Revenue 168,744 172,938
10 | ~| 5230 | Directory Revenue 72,445 76,146
11 | ~| 5240 | RentRevemue
12 | ~| 5250 } Corporate Operations Revenue
13 | ~| 5260 Miscellaneous Revenue 96,299 96,792
14 | ~| 5270 | Carrer Billing and Collection Revenue
15 | ~| 5280 Nonregulated Revenue
16 5300 | Uncollectible Revenue 305,186 151,002
17 Total Revenues (L.2+L.3+L.4+L.9-L.16) 21,257,715 23,132,811
18 OPERATING EXPINSES:
19 6110 | Network Support Expense 47,205 45,274
20 6120 | General Support Expense 490,798 553,083
21 6210 | Central Office Switching Expense 1,000,698 1,085,545
22 6220 | Operator Systems Expense
23 6230 | Central Office Transmission Expense 529,545 426,524
24 6310 | Information Origination/Termination Expense
25 6410 | Cable and Wire Facilities Expense 3,367,206 3,479,784
26 6431 Aerial Wire Expense
27 6441 Conduit Systems Expense
28 6510 | Other Property, Plant & Equipment Expense (21,897)| (9,714)
29 6530 | Network Operations Expense 1,316,902 1,293,897
30 6540 | Access Expense 505,304 494,213
31 6560 | Depreciation and Amortization Expense 4,794,516 4,842,913
32 6610 | Marketing 1,151,256 | 999,688
33 6620 | Services 2,194,603 2,370,022
34 6710 | Executive and Planning 521,651 499,343
35 6720 | General and Administrative 1,912,333 2,124,678
36 6790 { Provision for Uncollectible Notes Receivable
37 Total Operating Expenses (Sum L.19 to L.36-L.26-L.27) 17,810,120 18,205,250
38 7100 | Other Operating Income and Expense
39 7200 | Operatimg Taxes 5,519,435 6,186,732
40 Net Operating Income  (L.17-L.37+L.38-L.39) (2,071,840) (1,259,171)

~ Subaccount of the account marked with a *.
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Company Name: CenturyTel of Montana, Inc. SCHEDULE 8
Average Rate Base - Total State Year: 2008
Li Acct. This Last
ine .-
No. No. Description Year Year
(a) (b) (c) (D)
1 2001 |Telecommunications Plant in Service 160,565,576 160,846,866
2 3100 jAccumulated Depreciation 106,488,932 101,094,947
3 2002 |Property Held for Future Telecommmmications Use
4 | 3200 |Accumulated Depreciation - 2002
5 1220 |Materials and Supplies 14,963 30,398
6 4340 |Noncurrent Deferred Operating Income Taxes 9,383,446 9,204,850
7 Pre-1971 Unamortized Investment Tax Credits
8 Cash Working Capital (if allowed by Commuission) 811,296 829,878
9 Total Average Rate Base (1..1-L.2+L.3-L.4+E.5-L.6-L.7+L.8) 45,519,457 51,407,345
Average Rate Base - Intrastate
. Acct. This Last
iine ..
No. No. Descripticn Year Year
(a) . (b) © (@)
1 2001 |Telecommunications Plani in Service 109,854,792 110,052,713
2 3100 {Accumuiated Depreciation 73,373,131 69,835,299
3 | 2002 |Property Held for Future Telecommunications Use
4 | 3200 |Accumulated Depreciation - 2002
5 1220 |Materials and Supplies 10,873 22,212
6 4340 |Noncurrent Deferred Operating Income Taxes 6,419,916 6,298,043
7 Pre-1971 Unamortized Investment Tax Credits
8 Cash Working Capital (if allowed by Commmission) 561,008 575,909
9 Total Average Rate Base (L.1-L.2+L.3-L.4+L.5-1..6-L.7+L.8) 30,633,626 34,517,492
Average Rate Base - Regulated Intrastate
. Acct. Thas Last
Line ..
No. No. Description Year Year
(@) (b ] (@)
1 2001 |Telecormmumnications Plant in Service 107,249,295 107,536,746
2 3100 |Accumulated Depreciation 71,825,350 68,596,082
3 2002 |Property Held for Future Telecommunications Use
4 | 3200 |Accumulated Depreciation - 2002
5 1220 |Materials and Supplics 10,648 21,771
6 4340 |Noncurrent Deferred Operating Income Taxes 6,267,647 6,168,633
7 Pre-1971 Unamortized Investment Tax Credits
8 Cash Working Capital (if allowed by Commission) 534,888 549,137
9 Total Average Rate Base (L.1-L.2+L.3-L.4+L.5-L.6-L.7+L.8) 28,701,794 33,342,939
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Company Name: CenturyTel of Montana, Inc. SCHEDULE 8A
Year: 2008

Notes to Schedule 8

(A) Revenues and expenses were allocated using FCC Part 36 separation rules. Allocation factors
are based on 2000 traffic measurements per Separations Freeze Order (i.e. allocations for 2008
are based on the 2000 traffic measurement) which are the most current factors available.

{B) Authorized by Montana Public Commission, Docket 6522, Order Number 4409.

Note: Rate Base Components are caiculated using an average of beginning and end of
year balances.




Company Name:

CentaryTel of Moatana, Inc.

SCHEDULE 9

Statement of Cash Flows Year: 2008

Line Ttem Description Amount Amount
No. (a) (b) (c)

1 Increase/(decrease) in Cash & Cash Equivalents

2 |Cash Flows from Operating Activities:

3 | NetIncome 10,274,073

4 Reconciliation Adjustments:

5 Depreciation & Amortization 8,022,734

6 Provision for Accounts Receivable Losses

7 Deferred Income Taxes - Net 32,889

8 Unamortized Investment Tax Credits (ITCs) - Net ;

9 Allowance for Funds Used During Construction (AFUDC)

10 Change in Operating Receivables - Net (194,328)

11 Change in Materials, Supplies & Inventories - Net 1.438

12 Change in Operating Payables & Accrued Liabilities - Net (69,263)

13 Change in Other Assets & Deferred Credits - Net (113,868)

14 Change in Other Liabilities & Deferred Credits - Net (30,241)

15 Other (explained on back of this page) (976,690)

16 Total Adjustments 6,672,671

17 | Net Cash Provided by/(Used in) Operating Activities 16,946,744

18 [Cash Inflows/Outflows From Investing Activities:

19 | Construction/Acquisition of Property, Plant & Equipment (net of (4,786,315)

20 | AFUDC & Capital Lease Related Acquisitions)

21 { Proceeds from Disposals of Property, Plant & Equipment

22 | Tovestments In & Advances to Affiliates

23 | Proceeds from Repayment of Advances

24 | Other Investing Activities (explained on back of this page) 450,022

25 | Net Cash Provided by/(Used in) Investing Activities (4,336,293)

26 |Cash Flows from Financing Activities:

27 | NetIncr./{Decr.) in Short-Term Debt, Original maturity <=3 mo.

28 | Advances from Affiliates

29 | Repayment of Advances from Affiliates

30 | Proceeds from Issuances of Long-Term Debt

31 | Repayment of Long-Term Debt

32 | Payment of Capital Lease Obligations

33 | Proceeds from [ssumg Commmon Stock/Parent Co. Equity Investment

34 | Repurchase of Treasury Shares

35 | Dividends Paid (25,003,762)

36 | Other Financing Activities {explained on back of this page)

37 | Net Cash Provided by Financing Activities {25,003,762)

38 | Effect of Exchange Rate Changes on Cash

39 | Net Increase/(Decrease) in Cash & Cash Equivalents (12,393.311)

40 | Cash & Cash Equivalents at Beginning of Period 17,167,647

41 | Cash & Cash Equivalents at End of Period 4,774,336
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Company Name: CenturyTel of Montana, Inc.

Scheduie 19

Pension Costs Year: 2008
1|Plan Name
21Defined Benefit Plan? X Defined Contribution Plan?
3|Actuarial Cost Method? IRS Code:
41 Annual Contribution by Employer: Is the Plan Over Funded?
5
ltem Cument Year | Last Year % Change

6!Change in Benefit Obligation
7 iBenefit obligation at beginning of year
8{Service cost
9fInterest Cost
10{Pian participants' contributions
11|Amendments
12|Actuarial Gain
13| Acquisition
14 |Benefits paid
15|Benefit obligation at end of year

See Note (A) Below

16|Change in Plan Assets

17|Fair value of plan assets at beginning of year
18|Actual return on plan assets

19| Acquisition

20|Employer contribution

21|Plan participants’ contributions

22|Benefits paid

23|Fair value of plan assets at end of year

24|Funded Status
25{Unrecognized net actuarial loss
26|Unrecognized prior service cost
27 |Prepaid {accrued) benefit cost

28
29|Weighted-average Assumptions as of Year End
30|Discount rate

31]{Expected return on plan assets

32iRate of compensation increase

33
34{Components of Net Periodic Benefit Costs
35{Service cost

36| Interest cost

37|Expected return on pian assets

38| Amortization of prior service cost
39|Recognized net actuarial loss

40{Net periodic benefit cost

41
42iMontana Intrastate Costs:

43 Pension Costs 37,934 529,199 | 1295.05%
44 Pension Costs Capitalized 2,107 (21,168)|-1104.65%
45  Accumulated Pension Asset (Liability) at Year End

46|Number of Company Employees:

47| Covered by the Plan 90 103 14.44%
48 Not Covered by the Plan

49|  Active 90 103 14.44%
50 Retired 85 103 21.18%
51 Deferred Vested Terminated

{A) This information is not available on an individual basis. Information regarding the pension plan Page 22

is summarized in the attached copy of Footnote 11 of CenturyTel, Inc. 2008 Form 10-K.




(an DEFINED BENEFIT AND OTHER RETIREMENT PLANS

We sponsor defined benefit pension plans for substantially all employees. We also sponsor a Supplemental Executive
Retirement Plan (“SERP”) to provide certain officers with supplemental retirement, death and disability benefits. In late February
2008, our board of directors approved certain actions related to our SERP, including (i) the freezing of additional benefit accruals
effective February 29, 2008 and (ii) amending the plan to permit participants fo receive in 2009 a lump sum distribution of the present
value of their accrued plan benefits. Because of the elimination of future benefit accruals, we also enhanced plan termination benefits
by (i) crediting each active participant with three additional years of service and (ii) crediting each participant who is not currently in
pay status under the plan with three additional years of age in connection with calculating the present value of any lump sum
distribution to be made in 2009. We recorded a curtailment loss of approximately $8.2 million in 2008 related to the above-described
items, In anticipation of making the lump sum distributions in early 2009, we liquidated our investments in marketable securities in
the SERP trust and recognized a $4.5 million pre-tax gain in the second quarter of 2008. We also will record a one-time settlement
charge in the first quarter of 2009 of approximately $7.7 million in connection with the lump sum distributions that were made in early
2009, We use a December 31 measurement date for all our plans.

The following is a reconciliation of the beginning and ending balances for the aggregate benefit obligation and the plan assets
for our above-referenced defined benefit plans.

in thousands)

Fair value of plan assets at end of year $ 352,830 459,198 452,293
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Net periodic pension expense for 2008, 2007 and 2006 included the following components:

(Dollars in thousands)

e

Expected return on plan assets {36,667) (36,780) (32,706)

The following table seis forth the combined plans’ funded status and amounts recognized in our consolidated balance sheet at
December 31, 2008, 2007 and 2006.

(Dollars in thousands)

Benefit obligation 3 (462,701) (469,437) (474,302)

Net amount recognized $ (109,871 (10,239) (22,000)

In accordance with SFAS 158, the unamortized prior service cost ($1.2 million as of December 31, 2008) and unrecognized net
actuarial loss ($206.9 million as of December 31, 2008) components have been reflected as a $208.1 million net reduction ($128.2
million after-tax) to accumulated other comprehensive loss within stockholders’ equity. The estimated amount of amortization
expense (income) of the above unrecognized amounts that will be amortized from accumulated other comprehensive loss and reflected
as a component of net periodic pension cost for 2009 are (i) $238,000 for the prior sexvice cost and (ii) $24.2 million for the net
actuarial loss (which includes the $7.7 million settlement charge mentioned above).

Amounts recognized on the balance sheet consist of:

Pension asset (reflected in Other Assets)® $ - 28,536

YE

Other deferred credits*
* In accordance with SFAS 158, those plans that are overfunded are reflected as assets; those plans that are underfunded are reflected
as Habilities.

Our aggregate accumulated benefit obligation as of December 31, 2008 and 2007 was $418.8 million and $410.6 million,
respectively.
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Assumptions used in accounting for pension plans as of December 31, 2008 and 2007 were:

Determination of benefit obligation

ensation increase

We employ a total return investment approach whereby a mix of equities and fixed income investments are used to maximize
the long-term return of plan assets for a prudent level of risk. The intent of this strategy is to minimize plan expenses by
outperforming plan liabilities over the long term. Risk tolerance is established through careful consideration of plan liabilities, plan
funded status and corporate financial condition. We measure and monitor investment risk on an ongoing basis through annnal liability
measurements, periodic asset studies and periodic portfolio reviews. The fair value of substantially all of our pension plan assets is
determined by reference to observable market data consisting of published market quotes.

Our pension plans weighted-average asset allocations at December 31, 2008 and 2007 by asset category are as follows:

In determining the expected return on plan assets, we study historical markets and apply the widely-accepted capital market
principle that assets with higher volatility and risk generate a greater return over the long term. We evaluate current market factors
such as inflation and interest rates before determining long-term capital market assumptions. We also review peer data and historical
returns to check for reasonableness.

During 2008, we contributed approximately $52.5 million to our pension plans. The amount of the 2009 contribution will be
determined based on a number of factors, including the results of the 2009 actuarial valuation report. While we expect our required
minimum cash contribution for these plans for 2009 to be minimal, we may make discretionary contributions in 2009.

Our estimated future projected benefit payménts under our defined benefit pension plans are as follows: 2009 - $68.1 million
{(which includes approximately $37 million of lunp sum distributions made in early 2009 related to the SERP); 2010 - $34.6 million;
2011 - $34.1 million; 2012 - $35.3 million; 2013 - $37.6 million; and 2014-2018 - $204.7 million.

Through December 31, 2006, we also sponsored an Employee Stock Ownership Plan (“ESOP”) which covered most employees
with one year of service and was funded by our contributions determined annually by the Board of Directors. Our expense related to the
ESOP during 2006 was $7.9 million. Our contribution to the ESOP was discontinued after 2006.

‘We also sponsor qualified profit sharing plans pursuant to Section 401 (k) of the Internal Revenue Code (the “401(k)
Plans™) which are available to substantially all employees. Our matching contributions to the 401 (k) Plans were $10.5 million
in 2008, $10.6 mitlien in 2007 and $8.6 million in 2006.
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Company Name: CenturyTel of Montana, Inc.

SCHEDULE 20

Page lof2
Other Post Employment Benefits (OPEBS) Year: 2008
ltern Current Year | Last Year | % Change

Regulatory Treatment:
Commission authorized - most recent
Docket number:
Order number:
Amount recovered through rates

O~ WN -

10
11

Weighted-average Assumptions as of Year End
Discount rate

Expected return on plan assets

Medical Cost Inflation Rate

Actuarial Cost Method

Rate of compensation increase

See Note {A) Below

12
13
14

List each method used to fund OPEBs (ie: VEBA, 401(h)) and if tax advantaged:

15
16

Describe any Changes to the Benefit Plan:

17

TOTAL COMPANY

18

Change in Benefit Obligation

- 37
38
39

19| Benefit obligation at beginning of year
20|Service cost

21|Interest Cost

22|Plan participants' contributions
23]Amendments

24| Actuarial Gain

25| Acquisition

26|Benefits paid

27 |Benefit obligation at end of year
28|Change in Plan Assets

29|Fair value of plan assets at beginning of year
30|Actual retum on plan assets
31]|Acquisition

32| Employer contribution

33|Plan participants’ contributions
34|Benefits paid :

35|Fair value of plan assets at end of year
36|Funded Status

Unrecognized net actuarial loss
Unrecognized prior service cost
Prepaid (accrued) benefit cost

40
41
42
43
44
45
45

Components of Net Periodic Benefit Costs
Service cost

Interest cost

Expected return on plan assets

Amortization of prior service cost
Recognized net actuarial loss

Net pericdic benefit cost

558,883

734,999

31.49%

47
438
49
50
51
52
53
54
55

Accumulated Post Retirement Benefit Obligation
Amount Funded through VEBA
Amount Funded through 401(h)
Amount Funded through Other

TOTAL
Amount that was tax deductible - VEBA
Amount that was tax deductible - 401(h}
Amount that was tax deductible - Other
TOTAL

(A) The actuary provides information on a total plan basis only. Information regarding the OPEB plan
is included in the attached copy of Footnote 10 of the CenturyTel, Inc. 2008 Form 10-K.
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Company Name: CenturyTel of Montana, Inc.

SCHEDULKE 20

17

Benefit obligation at end of year

Page2 of 2
Other Post Employment Benefits (OPEBS) Continued Year: 2008
ltem Current Year Last Year % Change
1{Number of Company Employees:
2 Covered by the Plan 80 103 14.44%
3 Not Covered by the Plan
4 Active 90 103 14.44%
5 Retired 79 99 25.32%
6 Spouses/Dependants covered by the Plan 6 14 133.33%
7 Montana
8|Change in Benefit Obligation
9|Benefit abligation at beginning of year
10|Service cost
11|Interest Cost
12|Plan participants' contributions
13|Amendments
14|Actuarial Gain
15| Acquisition
16|Benefits paid

18
19
20
21
22
23
24
25

Change in Plan Assets

Fair value of plan assets at beginning of year
Actual retum on plan assets

Acquisition

Employer contribution

Plan participants’ contributions

Benefits paid

Fair vaiue of plan assets at end of year

26
27
28
29

Funded Status

Unrecognized net actuarial loss
Urirecognized prior service cost
Prepaid (accrued) benefit cost

30
31
32
33
34
35
36

Components of Net Periodic Benefit Cccosts
Service cost

Interest cost

Expected return on plan assets

Amortization of prior service cost

Recognized net actuarial loss

Net periodic benefit cost

37
38
39

41
42
43
44
45

40,

Accumulated Post Retirement Benefit Obligation
Amount Funded through VEBA
Amount Funded through 401(h)
Amount Funded through other

TOTAL
Amount that was tax deductible - VEBA
Amount that was tax deductible - 401(h)
Amount that was tax deductible - Other
TOTAL

46
47
438
49

Montana Intrastate Costs:
Pension Costs
Pension Costs Capitalized
Accurmulated Pension Asset (Liability) at Year End

50
51
| 52
53
54
55

Number of Montana Employees:
Covered by the Plan
Not Covered by the Plan
Active
Retired

Spouses/Dependants covered by the Plan




{10) POSTRETIREMENT BENEFITS

We sponsor a health care plan (which uses a December 31 measurement date) that provides postretirement benefits to all
qualified retired employees. Over the past few years, we amended certain retiree contribution and retirement eligibility provisions of
our plan, including a 2008 amendment that increased the level of prescription drug co-payment obligations by retirees.

The following is a reconciliation of the beginning and ending balances for the benefit obligation and the plan assets.

{Dollars in thousands)

Interest cost - 20,133

Direct subsidy receipts 1,092 1,299 717

) et

Fair value of plan

R

assets at beginning of year b 28,324 30,080 29,545

S T

20,863) (18,568) (17,128)
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The following table sets forth the amounts recognized as liabilities on the balance sheet for postretirement benefits at
December 31, 2008, 2007 and 2006.

080

Accrued benefit cost S (276,082 (278,309) (327,337

In accordance with SFAS 158, the unamortized prior service credit ($17.9 million as of December 31, 2008) and unrecognized
net actuarial loss ($11.6 million as of December 31, 2008) components have been reflected as a $7.2 million after-tax decrease to
accumulated other comprehensive loss within stockholders’ equity. The estimated amount of amortization income of the above
unrecognized items that will be amortized from accumulated other comprehensive loss and reflected as a component of net periodic
postretirernent cost during 2009 is $3.5 million for the prior service credit.

Assumptions used in accounting for postretirement benefits as of December 31, 2008 and 2007 were:

Determination of benefit obligation

5.0%/5.0% 5.0/5.0

Discount rate :
6.50% 5.75

We employ a total return investment approach whereby a mix of equities and fixed income investments are used to maximize
the long-term teturn of plan assets for a prudent level of risk. The intent of this strategy is to minimize plan expenses by
outperforming plan liabilities over the long term. Risk tolerance is established through careful consideration of plan liabilities, plan
funded status and corporate financial condition. We measure and monitor investment risk on an ongoing basis through annual liability
measurements, periodic asset studies and periodic pertfolio reviews.
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Our postretirement benefit plan weighted-average asset allocations at December 31, 20608 and 2007 by asset category are as
follows:

Equity securities
46.7% 55.8

Cash and cash equivalents
26.9 17.3

Total

100.0% 100.0

In determining the expected return on plan assets, we study historical markets and apply the widely-accepted capital market
principle that assets with higher volatility and risk generate a greater return over the long term. We evaluate current market factors
such as inflation and interest rates before determining long-term capital market assumptions. We also review peer data and historical
returns to check for reasonableness.

Assumed health care cost trends have a significant effect on the amounts reported for postretirement benefit plans. A one-
percentage-point change in assumed health care cost rates would have the following effects:

o R

Point Increase

Effect on postretirement benefit obligation $ 2,763 (3,632)

We expect to contribute approximately $13 million to our postretirement benefit plan in 2009.

Qur estimated future projected benefit payments under our postretirement benefit plan are as follows:

Medicare
Year Subsidy Subsidy Subsidy

2014-2018 3 137,634 6,384 131,250



Company Name:

Payments for Services to Persons Other Than Employees

CentaryTel of Montana, Inc.

SCHEDULE 21
Page 1 of

Year: 2008

Line

Z
e

Name of
Recipient

(a)

Nature of
Service

(b)

Total
Comparry
Cost
(c)

Total
State
Cost

(d)

Intrastate
Cost

(e)

O~ Oy h o b B

N R A R R R A N R R S R
20 <1 O WP, OV IR BROUGN~,OSOOR I RWRN= SN0+ W~ o 0

Automotive Rentals
Flathead Jamitorial, Inc.
Montana Dept. of Revenue

Montana Telecomm. Assoc.
One Call Locators, Etd.

The Berry Company
Johnson Controls, Inc.
KPMG, LLC

Rocky Mountain Contractors
Trace Woodring Flooring

Dialogic Communications Corp.

Vehicle Maintenance & Rental

Janitorial Services

Public Service Reg. Fee and
Consumer Council Fee

Dues & Fees

Locating & Utility Services

Advertising

Bldg. Mamtenance- Heat & A/C

Auditing

C & W Maintenance

Snow Plowing

Software Support

268,343
90,740
85,428

55,150
222,082
262,083

34,702

53,527
149,549

33,377

35,033

268,343
90,740
85,428

55,150
222,082
262,083

34,702

53,527 |

149,549
33,377
35,033

191,877
62,082
85,428

39,435
161,379
199,838

23,742

38,274
108,672

22,836

21,976

I
o

Total

1,290,014

1,290,014

955,539
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Company Name:

CenturyTel of Montana, Inc.

SCHEDULE 22

Subscriber Line Usage Data _ ‘ear: 2008
Li This % of Last % of
me .
No Description Year Total Year Total
' {a) )] {c) (d) {e)
1 | Toll Usage:
2 | Interstate, InterLATA 167,257,623 82.40%| 192,663,193 82.51%
3 | Interstate, IntraLATA 1,697 0.00% 2,001 0.00%
4 | Total Interstate Usage 167,259,320 82.40%| 192,665,194 82.52%
5 | Intrastate, InterLATA 12,764,058 6.29% 12,680,425 5.43%
6 | Intrastate, IntraLATA 22,958,457 11.31% 28,145,414 12.05%
7 | Total Intrastate Usage 35,722,515 17.60% 40,825,839 17.48%
8 | Total Toll Usage 202,981,835 | 100.00%| 233,491,033 100.00%
9 | Centrex '
10| Local )
11| Total Minutes 202,981,835 100.00%| 233,491,033 100.00%

PAGE 26



LT HOVL "QIUITIAUDO INOK J0] PIPFACIA FUIRQ 218 SA[UPLTIS JYue[q [EUOIPPY ‘HLON
TIT'TL LS6'8 | L8 69%°C P60°C 6L5°CI yeTee 182°C¢ ®101, | €€
€
It
0%
6¢
37
iz
9Z
$T
T
£
7z
4
07
61
81
- Ll
91
6t § I 7 & 43 097 [y s dvg mopaf| <1
00£°01 ey er gI8 134 660°T $88°7 SL9F ndicr ysydam | #1
¥4 I i A zI S8 SLI Jidiv:ileg YN UPMG| £1
L61°T 98 $¢ 0§ 29 sSp 109 i S4a108| 1
187°9 698 14 L6F r6Z SEL'T 1987 §5L°C i3I uosiod| 11
%4 94 9 9 LS Z/ §zI mndiq BGui0| 01
7| rl iz ¢ 74 74 1P13NT aYv7 10324H0W| 6
879 6 £1 97 62 652 Iss 1onsT HOMDIE 8
LT61 g0l ! £6 &L 86 zL9 186 iZir1led apisayoy| L
0ECPE L20°S | §F FEIS £e¢°T 780°% 9101 128l ik} jpdsyyy| 9
P91 oy L z9 0L 144 19 958 widiq asuoy dadungy| ¢
L9§ I 7 y/ SI 011 967 LES wn3iT mpod Koput]] +
IST11 ¥ 97 4 £z V4 999 mwn3ig ouyi| ¢
6S0°L o0t | oF 2ot 9.2 zi01 0527 981 i SPo.T vIGUnoy | g
$68°C b5 | F cIg 7z 294 zEi £78°7 HsicT W04 Sig| 1
(u) {) m 1) iy 6] {u) (3) [6)] @) (p} (o) Q) {®)
m@E,H UQL L | RPUIO d..BO ﬁOO mmmﬁmsm mmuﬁ.ﬁmsm SO .muvaoumao moEO 121097y 0,55 ON
58900V | /M QU] peuMQ | poumQ Jur] aur] ST surpRyrT | ISAV | NASI [1enuspisay]| jo odA L oury
2101, Jooy Auedwo) |2wosn) | -pmpy | ofwmg  [renuopisoy
007 deax SONSTBIS U] SSINDY pue DYJO [#IUd)
Jo 1 98eg
£7 AINAAHDS UJ ‘BUBIUOTA JO PLAIMUIY  Pme Aueduo)




Company Name: CenturyTel of Montana, Inc. SCHEDULE 24

Page 1 of
Central Office and Switch Information Year: 2008
Office
Configuration Swiich Switch
Line {Host, Remote, | Type of Vendor/ Switch Line Year
No. Wire Center Stand alone) Switch | Manufacturer Model No. Capacity | Deployed
(a) )] () @ (e} 63} (&)

1 |Bigfork Remote Dngitat NORTEL DUAL RSC 10,440 1985
2 |Columbia Falls Remote Digital NORTEL DUAL RSC 11,592 1988
3 |Elmo Remote Digital NORTEL RLCM 1,216 1990
4 |Finley Point Remote Dagital NORTEL RLCM 1,216 1990
5 {Hungry Horse Remote Digital NORTEL RSC 2,560 1989
6 |Kalispell Host Digital NORTEL DMS100 43,536 1981
7 |Lakeside Remote Digital NORTEL RSC 4,316 1990
8 |Marion(MT) Remote Digital ALCATEL {LITESPAN 2000 600 1599
9 IMcGregor Lake Remote Digital NORTEL RLCM 640 1995
10 |Olney Remote Digital ALCATEL |LITESPAN 2000 700 1999
11 {Polson Remote Digital NORTEL DUAL RSCS 10,672 1993
12 |Somers Remote Digital NORTEL RSC 2,580 1995
13 |Swan Lake Remote Digital ATLCATEL |LITESPAN 2000 1,300 1999
14 |Whitefish Remote Digital NORTEL DUAL RS(CS 24,720 1994
15 |Yellow Bay Remote Digital NORTEL RLCM 640 1989
16

17

18

19
20
21
22
23
24
25
26
27
28
29
30

31
32
33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

NOTE: Additional blank schedules are being provided for your convenience. PAGE 28




Company Name: CenturyTel of Montana, Inc. SCHEDULE 25

Construction Budget - Montana Year: 2009

Line Description 2009
() (b)

Z
=)

Central Office Assets:

0 =] Oy W o W b e

[ ST Y T T N N T T I e e e T e T e T e O Y ey
AL EWRNFRSOH G HE LN S WP

b
~1

Total Switching and Central Qffice Projects over $500,000
Miscellaneous Central Office Projects not over $500,000 923,100
Total Central Office Budget (Total of Line 27 & Line 28) 923,100
Other Projects over $500,000:

[
[e4]

o]
o

B W LW W W W W W W
OO WA ERWN=O

EN
—

Total Other Projects over $500,000
Miscellaneous projects not over $500,000 2,912,980
Total Construction Budget (Total of Lines 29, 41 & 42) 3,836,080

N
b

.
[F%)
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Montana Total State Construction Expenditures

FCC
Part 32 Percent

Line| Account No. Description This Year | Last Year | Change
No. (2) () (c) (d) (e

1 2110 General Support Assets 572,276 347,023 64.91%

2 2210 Central Office Assets 412,021 135,481 204.12%

3 2220 Operator Systems 0 0

4 2230 Central Office Transmission 2,079,568 2,521,259 -17.52%

5 2310 Information/Termination Assets 0

6 2410 Cable arid Wire Facilities Assets 1,389,485 2,018,374 -31.16%

7 2680 Amortizable Tangible Assets 0 0

8 2690 Intangibles 0 0

9 Total Construction Expenditures 4,453,350 5,022,137 -11.33%




Company Name:

Montana Employee Counts

CenturyTel of Montana, Inc.

SCHEDULE 26

Year: 2008

25
' P

Category
(a)

Beginning End
of Year of Year

(b) ©

i~ REN B~ SRV R VU S g

S S R TS S U S s TS v T I S I S I S e S A RS I I S O Ll el
b= O W0~ AU L WNMmOWHSIOhWUhAWNEFEOWOW-O WL

Vice President and Managers
Supervisors & Supenntendants
Comm. Technicians

Plant Techmcians

Cable Technicians
Engineers/Drafting

Facility & Test Board Technicians
Special Apparatus Technicians
Commercial & General
Secretarics

L.AN Administrator

Plant Support Technicans

[

—D

DI
=]

o

CQ ke L) LN = e WD LN
[a—

OO0 =t B N e e ] LA e

oy
[¥S)

Totals (Sum of Lines 1 through 42)

84 80
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Company Name:

CenturyTei of Montana, Inc.

SCHEDULE 27

Compensation of Top 10 Montana Based Employees Year: 2008
Total % Increase
Line Base Other Total Compensation Total
No Name/Title Salary Bonuses | Compensation | Compensation| Last Year | Compensation
i (a) (b) {c) @ (e) &y ()
1 |In order to protect the privacy interests of the company's employees, this schedule has historically been
submitted as confidential and subject to protective order. The company is submitting the information on
Schedule 27 under separate cover subject to the protective order currently in place.
2
3
4
5
6
7
8
9
10
11 | Totals (Sam L.1te L.10)
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Company Name:

Compensation of Top 5 Corporate Em

CenturyTel of Montana, Inc.

SCHEDULE 28
Year: 2008

ployees - SEC Information

Total % Increase
Line Base Other Total Compensation Total
No Name/Title Salary Bonnses | Compensation | Compensation | Last Year | Compensation
' (@) (b) © @ (©) ) ®
1 N/A

Note: CenturyTel of Montana, Inc. does niot submit SEC mformation.

See Schedule 27, Compensations of Top 10 Montana based employees.
2
3
4
5
6 | Totals (Sum L.11to0 L.5)
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Company Name:

CenturyTel of Montana, Inc.

SCHEDULE 29

(Line 2 divided by Line 27)

Montana Composite Statistics Year: 2008
Line Account
No No. Description Amount
' (a) (b)
i Plant (Intrastate Only) (000 Omitted)
2 2001 Plant . Service 109,855
3 | 2003 -2004 Construction Work in Progress 1,272
4 2005 Plant Acquisition Adjustments
5 2002 Plant Held for Future Use
6 1220 Materials & Supplies 11
7 (Less):
g | 3100-3400 Depreciation & Amortization Reserves (73,373)
9 4360.2 Contributions in Aid of Construction
10 NET BOOK COSTS 37,765
11 Revenues & Expenses (Intrastate Only) (000 Omitted)
12 | 5000 -5300 Operating Revenues 28,720
13 6560 Depreciation & Amortization Expenses 4,958 |
14 Federal & State Income Taxes 4,111
15 Other Taxes 1,563
16 Other Operating Expenses 13,651
17 TOTAL Operating Expenses 24,283
18 Net Operating Income 4,437
19 Other Income
20 Other Deductions
21 NET INCOME 4.437
22 Access Lines in Service (Intrastate Only)
23 | Residential Access Lines 32,281
24 Business Access Lines 8,563
25 PBX Access Lines 2,813
26 Other Access Lines 6,231
27 Total Number of Access Lines 49,888
28 Average Number of Calls Per Access Line
29 Local Calls 35,722,515
30 Toll Calls (Intra- or Interstate) 202,981,835
31 Total Number of Calls Per Access Line 4,785
(Total of Line 29 & Line 30 divided by Line 27)
32 Other Statistics (Intrastate Only)
33 Average Residential Monthly Bill N/A
34 Gross Plant Investinent per Access Line 2.20
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Company Name:

CenturyTel of Montana, Inc.

SCHEDULE 30

Depreciation - Montana Intrastate Regulated Year: 2008
Composite Total
Line Acct Description Roate Expense
No No. Y 5
(2) (b} (c) (d)
1 2112 |Motor Vehicles 16.20% 266,283
2 2114 |Special Purpose Vehicles
3 2115  |Garage Work Equipment
4 2116  [Other work Equipment 9.38% 71,255
5| 2121 |Buildings 3.04% 110,863
6 2122  |Furniture 8.19% 2,408
71 2123.1 |Office Support Equipment 13.06% 4,184
g8l 2123.2  |Company Commuutications Equipment
9 2124 [General Purpose Computers 17.26% 134,780
10 2211 |Analog Electronic Switching Equipment
il 2212  |Digital Electronic Switching Equipment 9.39% 271,835
12 2215  [Step By Step Switching Equipment
13 2215  |Crossbar Switching Equipment
14 2220 |Operator System
15 2231 |[Radio Systems 9.39% 16
16 2232 |Circuit DDS
17 2232 |Circuit Digital 9.39%| 3,699,583
18 2232 |Circuit Analog
19 2351 |Public Telephone Terminating Equipment
20 2362  |Other Terminal Equipment
21 2411 |Poles 11.29% 4,681
22 2421 |Aenal Cable Metallic 9.32% 128,045
23 2421 |Aerial Cable Nonmetallic 9.32% 5,426
24 2422  |Underground Cable Metallic 3.41% 52,744
25 2422  |Underground Cable Nonmetallic 3.41% 6,043
26 2423  |Buried Cable Metallic 4.43% 2,891,446
27 2423  |Buried Cable Nonmetallic 4.43% 339,749
28 2424  |Submarine Cable Metallic 3.30% 193
29 2424  |Submarine Cable Nonmetallic
30 2426  |Intrabuilding Network Cable Metallic 4.43% 392
31 2426 |Intrabuilding Network Cable Nonmetallic
32 2431 |Aerial Wire 9.09% 76
33 2441 (Conduit Systems 2.37% 32,732
34
35 COMPOSITE TOTAL
36
37 Please list the Montana Public Service Commssion Docket Order Ne. approving these depreciation rates
38
39 Docket Number 83.9.88 Order Number 5052
401 THIS SCHEDULE IS REPORTED FOR TOTAXL MONTANA AND AGREES WITH SCHEDULE 4, LINE 31.
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Company Name: CenturyTel of Montana, Inc. SCHEDULE 30a

Amortization - Montana Intrastate Regulated Year: 2008

Line

Z
o

Composite Total
Acct Description Rate Expense
No. % h3

{a) (b) () (d)

GO~ O B L b

[ S U U U S N I ™ I O T T O R R N R N o N T e T e T e T W Sy Sy Wy
o WA = O VAR W = O YRR W=D

D

NOT APPLICABLE

COMPOSITE TOTAL

L VRN VE RN PR VS
==

Please list the Montana Publie Service Commission Docket Order No. approving these amortization rates

Docket Number Order Number
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Company Name:

CenturyTel of Montana, Inc.

SCHEDULE 31

Montana Regulatory Capital Structure & Costs Year: 2008
Line Weighted
No Description % Cap. Str. % Cost Rate Cost
' (a) ) © @
Commission Accepted - Most Recent
1 |Docket Number 92.7.32
2 |Order Number 5638C
3
4 |Common Equity
5 |Preferred Stock
6 |Long Term Debt
7 [Other
8 |Total
9
10 Actual at Year End
11
12 [Common Equity 48,503,082 99.53% 13.700% 13.636%
13 {Prefemred Stock 230,000 0.47% 8.913% 0.042%
14 {Long Term Debt
15 (Other
16 |Total 48,733,082 13.678%
Company Name: CenturyTel of . SCHEDULE 32
Network Access - Charges and Revenues Year: 2008
Access Access
Li Charges Revenues
me - . .
No Description Paid Recerved
' (a) (b) {c)
1}Montana - Total State 469,845 19,703,650
2
3{Montana - Inirastate 469,845 3,883,733
4
5|Montana - Intrastate Regulated 469,845 3,883,733
6
7
8
9
10
11
12
13
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Company Name: CenturyTel of Moatana, Inc. SCHEDULE 35
Montana Intrastate Regulated Earned Rate of Return Year: 2008
Line Description This Last Percent
No . Rate Base Year Year Change
(a) (b) (c) (d)
1
2| 2001 Plant in Service 107,249,295 | 107,536,746 -0.27%
3| 2002 Prop. Held for Future Telecommunications Use
4]3100-3200 (Less) Accumulated Depreciation {71,825,390)| (68,596,082) -4.71%
5 Plant in Service 35,423,905 38,940,664 -9.03%
6
7 Additions
81 1220 Materials & Supplies 10,648 21,771 -51.09%
91 1280 Prepayments
10 Other Additions 534,888 549,137 -2.59%
11 TOTAL Additions 545,536 570,908 -4.44%
12
13 Deductions
14 4100 Current Deferred Operating Income Taxes
15 4320 Unamortized Operating Investment Tax Credits
16| 4340 Noncurrent Deferred Operating Income Taxes 6,267,647 6,168,633 1.61%
17 Customer Advances for Construction
18 Other Deductions
19 TOTAL Deducticns 6,267,647 6,168,633 1.61%
20 TOTAL Rate Base 29,701,794 33,342,939 -10.92%
21
22 Net Earnings (2.072) {1,25%9) -64.58%
23
24| Rate of Return on Average Rate Base -0.007% -0.004% -84.75%
25
26| Rate of Return on Average Equity 13.700% 13.700%}
27
28 |Major Normalizing Adjustments & Commission
29| Ratemakine adjustments to Utility Operations
30
31
32
33
34
35
36
37
38
39
40
41
42
43|  Adjusted Rate of Return on Average Rate Base
44
45|  Adjusted Rate of Return on Average Equity
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Company Name:

CeaturyTel of Montana, Inc.

SCHEDULK 36

Other Taxes Paid Year: 2008
Line Description Last Year This Year
No. _ (a) (b (©)
1{Montana Telephone Company License Tax 984,600 901,825
2| Montana Public Service Commission Tax 43,494 56,243
3|Montana Consumer Counsel Tax 13,967 29,185
41911 Emergency Telephone Fee 429,127 652,538
5|Montana Telecommunications Access Service (TDD) 69,034 65,300
6|Montana Corporate License Tax 818,000 518,000
7|Personal Property Tax
8|Real Property Tax 2,107,566 2,179,073
9
10
11
12| Total 4,465,788 4,402,164
SCHEDULE 37
Universal Service Funds Received Year: 2008
Line Description Last Year This Year
No. (a) (b ()
13 {Funds received from Montana Sources N/A N/A
14{Funds received from Federal Sources 1,376,310 1,279,554
15
16
17
18
19
20
21
22
23
24|Total 1,376,310 1,279,554
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